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In 2016, despite a challenging market environment, RPMs portfolios delivered  positive 
performance, outperforming industry benchmarks. In the beginning of the year, 
 markets entered crisis mode and CTAs, once again, delivered crisis alpha profiting from 
 favorable trading opportunities primarily in fixed income. The remainder of the year 
was  characterized by choppy market conditions due to political uncertainty regarding 
Brexit and the US election. That being said, CTAs were at the ready when the  surprise 
Brexit vote sent shockwaves through the financial system. Performance was mixed across 
managers and sub strategies with fundamental managers and “hybrid” trend following 
managers generally  outperforming.

In 2017, global growth is expected to accelerate driven by a positive impulse from the 
US which, in turn, will increase divergence in monetary policies between the US and 
other advanced economies. CTAs should be able to profit from the accompanying trend 
 environment, especially in fixed income and currency markets. That being said,  policy 
 uncertainties and financial risks remain as high as ever and should keep volatility 
 elevated.
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A WORD FROM OUR CEO

2016 was indeed a year of extremes. The Managed Futures industry was no exception - as paltry as 

it may sound in light of the political drama, terrorism, and war that dominated the headlines.

At the end of July, 2016 looked set to develop into a triumphant year for CTAs. With an  industry  return 

of 5.5% at month-end and the traditionally strong autumn months with a US presidential  election and 

an expected interest rate hike ahead, expectations were high. But the last fi ve months of the year 

turned out to be the worst on record for the SocGen CTA Index. At the end of 2015, the average return 

for this period over the index 16-year history was 4.3% with a low of -4.9% and highs above 15%. In  

2016, August through December returned -7.9%. The year ended a negative 2.9%. The reasons for this disappointment were most 

likely the dramatic and volatile election campaign coupled with the uncertainty over the Fed’s next action that was  enhanced by 

the shifting poll numbers.

The SocGen CTA Index represents the performance of 20 of the largest CTAs in the world. Interestingly, the negative 

 performance appears to be worse than what the whole CTA universe delivered. The broader Barclay CTA Index currently stands at 

-0.95% for the year. The strong performance during the fi rst seven months of the year was on the back of price trends in bonds, 

forex, and equity markets. The weak performance in the autumn was attributable to a lack of price trends in major markets and 

to some extent reversing bond markets, particularly in the US. What seems to have decided whether a CTA was up or down for the 

year, was the ability to participate in price trends elsewhere than in the big fi nancial markets and nimbleness in profi ting from the 

rising interest rates towards year-end. With few exceptions, most of the large, well-known trend following CTAs did not.
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The RPM funds fi nished the year up between 4% and 5% outperforming the benchmark indices with a wide margin. In  relative 

terms, we are of course pleased with the result. In absolute terms, we had set our expectations higher. But we are also pleased 

with the fact that the industry as a whole did perform during two periods that were particularly challenging for traditional 

 investments: the equity market downturn in January and February and during the Brexit turbulence.

2016 will be described as a diffi cult year for CTAs. But it was also a year when CTAs once again performed when it was most 

needed. And for RPM, it was a year when the value of diversifi cation and the value of carefully selected, smaller CTAs was 

 demonstrated – once again. 

Looking ahead, 2017 seems to have an interesting potential. If the president-elect actually intends to deliver in accordance 

with his fi scal stimulus plan, we have all reason to be optimistic. Signifi cant fi scal stimulus in the US should lead to increasing 

divergence in terms of growth, infl ation, and central bank policies among the major economic regions. This sounds like a recipe 

for price trends in many fi nancial markets. But with Trump being Trump, we take comfort in the fact that CTAs also profi t from 

falling markets. We will stick to our guns.

- Mikael Stenbom

FIGURE 1

Preliminary Performance 2016 
for Diversifi ed CTAs Managing >2 
Bn USD, RPM Funds And Industry 
Benchmarks. Sources: Barclay CTA 
Database, Individual CTA Reports 
(Winton, Lynx), RPM
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The CTA universe is dominated by diversifi ed systematic trend 

following managers who generate profi ts in a trending market 

environment, i.e. when asset prices move substantially and 

sustainably in many different markets. Figure 2 shows RPM’s 

Market Divergence Indicator MDI™ and the 60-day moving 

 average of the SG CTA Index’ daily returns 10YTD.1  Both  series 

move roughly in sync and in cycles.

As we can see, last year was quite a mediocre year, at least 

with regards to markets’ overall trendiness. That is, there was 

neither any substantial nor sustainable market moves, like for 

example in 2014H2 or during the 2008  fi nancial  crisis, that 

CTAs could be expected to profi t from. In 2016, one can  observe 

only three minor peaks in the trend indicator that are hardly 

above its 10-year average, i.e. in Jan-/Feb-16, when markets 

entered crisis mode due to global growth fears; in  Jun-16 due 

to Brexit; and in Dec-16, when the still ongoing “Trump-rally” 

got under way. Thus, the tough  market  environment puts CTA 

performance 2016 in perspective. 

1 MAIN DRIVERS OF CTA PERFORMANCE IN 2016

FIGURE 2

Market Divergence Indicator (MDI™) and SocGen 
CTA Index 10YTD, daily data. Sources: Bloomberg, 
Barclay Hedge
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MEDIOCRE MARKET TRENDINESS BUT EXTREME MONTHLY 

RETURNS  

On the other hand, last year produced extreme monthly 

 returns; i.e. a year where CTAs were “on top of the world one 

minute, down in the dumps the next” as can be seen in Figure 

3. From Jan- to Apr-16, we observe extreme returns which are, 

however, in line with long-term average direction, i.e. up in Jan- 

and Feb-16 and down in Mar- and Apr-16. From May- to Nov-

16, monthly industry returns had the opposite sign  compared 

to their calendar month averages. And, with the  exception of 

Jul- and Nov-16, returns were also extreme in magnitude. 

One explanation could be that, following the industry’s dry 

years between 2011 and 2013, (established) trend  following 

 managers’ systems have become more  sophisticated in a 

way that they are able to extract larger profi ts from  mediocre 

trends (see widening gap between MDI™ and SG CTA  Index 

in Figure 2). The fl ipside is that these new generation  trading 

systems are more sensitive to changing environment. 

 Another, more simplistic, explanation could be that the  recent 

trend  environments, with the exception of the last one, were 

 generally driven by bullish trends in fi xed  income and that 

CTAs, large ones in particular, usually have a pronounced 

exposure to this sector disproportionally profi ting and losing 

from the underlying changes in bond yields (see also Figure 6 

below in the next section).

That being said, last year, regarding sign and scale of the 

monthly return, compared to its historical average only Dec-

16 was a “normal” month. This might be the fi rst sign that 

markets and CTA performance are normalizing in wake of 

central banks starting to unwind their unconventional policy 

measures.

1 RPM’s Market Divergence Indicator MDI™ measures overall “trendiness” of fi nancial and commodity futures markets by correlating the price-changes and the 
underlying volatilities of 76 futures markets across all sectors and across multiple time frames.
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As mentioned above, last year was characterized by three 

main events, i.e. the “oil panic” in the beginning of the year, 

Brexit in Jun-16, and the US presidential election in Nov-16. 

Figure 4 shows the VIX volatility index and the yield of 10-year 

US Treasuries. Figure 5 shows the MSCI World TR and the SG 

CTA Index. In both graphs, crisis periods with VIX above 20 are 

highlighted as well. 

As we can see, only the fi rst 1-2 months of 2016 were 

actual crisis alpha months as defi ned by months when the 

MSCI World TR Index is down more than 4%. Brexit, despite 

its intensity, was too short-lived to pass the offi cial  defi nition. 

 Regarding the US election, concern about Trump being  elected 

quickly turned into relief. The according rally is still ongoing 

pinned on fi scal stimulus hopes. 

That being said, during the fi rst two “crises” of the year, 

bond yields dropped quite signifi cantly (see Figure 6). CTAs 

with long bonds exposure were able to exploit these moves 

making fi xed income the most profi table sector for the year. 

CRISIS, WHAT CRISIS?! 

FIGURE 3

SocGen CTA Index monthly returns since incep-
tion in Jan-00
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FIGURE 4 - VIX, US 10Y Treasuries (yields), and crisis periods, daily data. 
Source: Bloomberg

FIGURE 5 - MSCI World TR Gross, SocGen CTA Index, and crisis periods, daily 
data. Source: Bloomberg, BarclayHedge
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So far, however, in contrast to smaller and younger managers 

(as represented by the RPM Evolving CTA Fund), established 

managers (as represented by the RPM Galaxy Fund) seem to 

have some problems adjusting positions to the bond sell-off 

which got under way during the summer and intensifi ed after 

the election (see Figure 6).

FIGURE 7

Crude oil in 2016, daily data. Source: Bloomberg
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FIGURE 6 - Performance of evolving managers (RPM Evolving CTA 
Fund F EUR) vs. established managers (RPM Galaxy C EUR) in US 
government bonds in 2016Q4, weekly data

OIL GLUT AND OPEC NEGOTIATIONS DRIVE ENERGY 

PRICES
In 2014 and 2015, CTAs were able to profi t from the sell-off 

in oil facilitated by OPEC’s market share strategy. This sell-

off continued into 2016Q1 causing a short-lived panic when 

the price for crude briefl y dropped below US$30/barrel (see 

 Figure 7). Managers continued to profi t from short exposure in 

the energy sector. In mid-Feb, however, oil reversed forcefully, 

successively breaching US$40 and US$50/barrel, as hopes 

for an output freeze by major producers drove prices higher. 

Depending on managers’ trading horizons, some CTAs were 

able to swiftly adapt to and profi t from this new bullish trend, 

others were not. In 2016H2, prices moved in a tight range 

driven by mere rumors about production cuts before breaking 

out on the last trading day of Nov-16 when OPEC fi nally agreed 

to cut its production. 

This choppy trading environment, especially in the second 

half of the year, was quite tricky for most managers resulting 

in energy being the worst sector performance-wise this year. 
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CHOPPY STOCK MARKETS EMBRACE TRUMP 

 PRESIDENCY
Equity markets were also quite choppy responding to  changes 

in the oil price, fl uctuations of polls ahead of Brexit and the 

US election, and confl icting, sometimes confusing signals 

from central banks. Despite these diffi culties, CTAs benefi ted 

from the sector in 2016. 

Figure 8 shows the MSCI World TR Index “under water”. 

We can see the major sell-off and following rebound in the 

 beginning of the year, the “indecisiveness” ahead of the 

Brexit vote, how short-lived an effect Brexit really had on stock 

 markets outside the UK, the subsequent relief rally as central 

banks promised further accommodation, the dip in Sep-16 

as the health of Deutsche Bank briefl y made the headlines, 

how fear of a possible Trump victory gripped markets ahead of 

the election, and the ensuing, at fi rst glance rather paradox, 

Trump-rally.

-12

-9

-6

-3

0

3

6

9

12

MSCI World TR Gross ("under water")

"Oil glut panic"

Brexit

"Trump-rally"Deutsche

FIGURE 8

MSCI World Total Return Index, daily data. Source: 
Bloomberg
 

BAD WEATHER IN ARGENTINA AND BRAZIL

Rather a side-note for the CTA universe as a whole, but not so 

for evolving managers, in 2016Q2 and Q3, prices in soybeans, 

corn, and other grains rallied as adverse weather  conditions 

in Argentina and Brazil affected countries’ harvests.2 Thus, 

soft commodities were the second most profi table sector for 

evolving managers in 2016.

2 Argentina is the third biggest exporter of the oilseed, and the top shipper of the processing products soymeal and soy oil.
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FIGURE 9 - Soybeans and corn 2016, daily data. Source: Bloomberg
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In 2016Q1, CTAs had strong performance amid favorable 

trading opportunities, primarily in fi xed income and  energies, 

as markets entered crisis mode in the beginning of the year. 

Market action was driven by deteriorating  investor  sentiment 

fueled by the continuing oil glut and concerns about global 

growth, China in particular, corporate earnings, and  stubbornly 

low infl ation. Equities retreated across the board in tandem 

with sliding oil prices; the US dollar dropped against all of 

its major counterparts; gold jumped; the VIX spiked; bonds 

 rallied.

In 2016Q2, CTAs were up in general despite extremely 

volatile trading conditions as the result of the Brexit vote sent 

shockwaves through the fi nancial system towards the end 

of the quarter. Managers profi ted from the resulting fl ight-to-

safety moves in fi xed income and currencies.

In the third quarter, managers gave back some of the 

 profi ts generated in the fi rst half of the year as investors 

were looking for direction in a post-Brexit world. Central 

 bank-induced uncertainty, with confusing signals from the 

Fed where minutes revealed that the FOMC was split over 

the  timing of the next rate hike, mixed data, and waxing and 

 waning concerns over the health of Deutsche Bank produced 

a challenging market environment.

In 2016Q4, CTAs were down as the US presidential 

 election overshadowed an improved economic outlook, thus 

 generating a choppy trading environment. Before the  election, 

markets were gripped by fear of a possible Trump victory. 

 Ignoring better-than-expected US statistics, the VIX spiked, 

stocks sold off, the dollar weakened, bond yields dropped. 

Also, OPEC fi nally agreed on cutting production which sent oil 

prices skywards generating signifi cant losses for managers 

with short energy exposure. After Donald Trump’s stunning 

victory, (nimbler) managers were able to recoup some of their 

earlier losses as equities, especially in the US, rallied on fi scal 

stimulus hopes and as a more-hawkish tone of the Fed helped 

accelerating the sell-off in government bonds.

2 MARKET SUMMARY QUARTER BY QUARTER

3 MANAGER SELECTION AND STRATEGY ALLOCATION 
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FIGURE 10

RPM managers’ absolute performance in 2016, 
yearly data; managers that were opened in 
2016 are marked with “*”; managers we closed 
during the year are marked with “†”.

In 2016, RPM allocated to 14 different CTA programs. 

 Conceptually, a core group of technical trend following 

 managers is balanced with a set of diversifying strategies. 

A  diversifying strategy can be purely technical, for example 

short-term trading, or primarily fundamental in nature, e.g. 

systematic or discretionary global macro. 

Last year, RPM closed two existing and added three new 

managers. New programs consist of one intraday short-term 

trading manager, another systematic diversifi ed short-term 

trader, and a commodity-heavy trend following manager. The 

latter is a large, established manager whereas the former two 

are evolving managers (as opposed to emerging managers on 

the one hand, and large cap and/or matured managers, on 

the other hand).

Out of the current twelve managers in our portfolios, ten 

are technical managers that use price data as the main 

 input  factor to their investment process. Four of them  apply 

pure medium-term trend following techniques diversifi ed 

across many different markets; two managers  systematically 

 combine trend following and mean-reversion strategies; one 

manager combines trend following and non-directional trading 

 strategies; and three managers are pure short-term  traders, 

one of them purely intraday. The remaining two managers use 

a systematic, fundamental investment process with a global 

macro focus.
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RPM actively allocates between managers in response to 

 perceived market opportunities and risks. Regarding the 

RPM Evolving CTA Fund, throughout the year, trend  following 

was kept above its long-term average weight of 60% due to 

 perceived crisis alpha opportunities and because of the 

 existent  diversifi cation within the sub strategy bloc due to the 

number of so-called “hybrid” trend followers in the  portfolio. 

Regarding diversifying strategies, short-term trading was 

kept signifi cantly below par while fundamental strategies 

were slightly overweighed. These “horizontal” reallocations 

turned out to be highly benefi cial, especially the shift within 

 diversifying strategies.

With regards to RPM Galaxy, in 2016, trend following was 

kept below its higher long-term average weight of 75%. Given 

the short-term trading manager’s strong performance, the 

 overweight of short-term trading was of course benefi cial. 

So was the stepwise shift between the two existing trend 

 followers.
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ST4

Technical Trend 
Following 70%Short-term 

Trading 30%

FIGURE 11 -  RPM EVOLVING CTA FUND

Average manager (active and inactive) and 
sub strategy allocation in RPM Evolving during 
2016, managers that were opened in 2016 
are marked with “*”; managers we closed dur-
ing the year are marked with “†”.

FIGURE 12 -  RPM GALAXY

Average manager and sub strategy allocation 
in RPM Galaxy during 2016, managers that 
were opened in 2016 are marked with “*”.
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RPM CTA portfolios’ performance attributions 
by sector 2016

4.1 RPM FUND-SPECIFIC COMMENTS

4.1 RPM EVOLVING CTA FUND

The RPM Evolving CTA Fund is built on RPMs over 20 years’ 

experience as a CTA investor. RPM Evolving focuses on 

CTAs in the so-called “evolving phase”. Typically, CTAs in the 

 evolving phase have two to seven years of track record with 

MUSD 30 to BUSD 2 in AUM. Historically, this has proven to 

be the most attractive period for CTA managers from a risk/

return  perspective. RPM Evolving runs at a long-term target 

of 13-15% annual volatility. The Fund currently consists of 

nine evolving managers with an expected 2-3 managers to be 

added during 2017H1.

In 2016, RPM Evolving (F EUR) gained 4.1% with profi ts in 

fi xed income and soft commodities outweighing losses 

 elsewhere. Compared to established managers,  evolving 

managers were quite successful in handling this year’s swings 

in commodity markets, especially in energies. With  regards 

to sub  strategies, trend following managers had mixed 

 performance with so-called “hybrid” managers  outperforming 

more traditional trend following approaches. Regarding 

 diversifying strategies, fundamental managers generated 

positive returns, whereas short-term trading managers ended 

the year in negative territory.

On an aggregate basis, RPM managers 

 outperformed their respective sub strategy 

benchmarks in 2016.
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FIGURE 13

RPM aggregate sub strategy indices vs. 
 respective SocGen benchmark indices, 
monthly data3

3 RPM Composite sub strategy indices cover the live asset-weighted performance of all accounts managed by RPM at any given point of time according to our own 
sub strategy classifi cation, i.e. trend following, short-term trading, or fundamental.
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4.2 RPM GALAXY FUND

The RPM Galaxy Fund is a concentrated portfolio of three 

systematic CTAs. The fund is suited for investors looking for 

classic CTA exposure but with better diversifi cation. The core 

of the portfolio is trend following with short-term trading as a 

diversifi er. The fund trades at a target of 17% annual volatility.

In 2016, RPM Galaxy (C EUR) was up 4.9% with most of its 

profi ts generated in fi xed income and stock indices. This 

was enough to outweigh losses in commodity sectors. With 

regards to sub strategies, trend following managers had mixed 

 performance, whereas the short-term trading manager was 

up signifi cantly again.

4.3 RISK ADJUSTMENTS

RPM monitors market data and positions on a daily basis and 

responds to risk and opportunities as they occur. Because 

RPM utilizes managed accounts, portfolio adjustments can 

be made quickly when necessary. Compared to fund-of-funds 

without access to position data and daily liquidity, managed 

accounts provide an opportunity for RPM to add value in 

 excess of what can be made from manager selection.

In 2016, we made two risk adjustments. The fi rst one was 

a risk increase between Jun- and Aug-16. On June 10th, as 

market trendiness, as measured by MDI™, broke out of its 

range, portfolio risks were taken up by approximately 10% 

by increasing trend following managers in both Evolving and 

 Galaxy. In late Aug-16, as market conditions deteriorated, risk 

was taken off again.

The second was another risk increase between Sep- and Dec-

16. In late Sep-16, MDI™ dropped back to low levels, i.e. below 

0.75 and the Fed postponed its next rate hike. In Evolving, a 

10% risk increase was implemented in two steps, i.e. fi rst on 

September 23rd and then on October 23rd.4  Before Christmas, 

the trade was taken off mainly due to increased CoMaSe™ 

risk but also due to seasonal considerations.

Overall, in Galaxy the one vertical leverage adjustment 

was positive indeed, contributing about 140bps, whereas  

the risk adjustments in RPM Evolving were basically fl at on 

an aggregated basis.
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FIGURE 15

RPM Evolving F EUR and Galaxy C EUR risk in-/
decreases in 2016, daily data

4 In Galaxy, there was no actual reallocation as portfolio risks were already quite high due to managers’ risk taking.
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5 OUTLOOK FOR 2017

Managed Futures profi t from both large upswings and 

 slowdowns in economic activity. Also, during fi nancial  market 

crises, CTAs should outperform other investment styles 

 delivering “crisis alpha”. However, periods around  business 

cycle turning points are typically less attractive from an 

 absolute return perspective (see Figure 16).

In 2008, during the violent economic downturn, CTAs 

 delivered stellar performance. 2009 was marked by 

weak performance which coincided with the trough of the 

 business cycle. In 2010, economic activity as well as CTA 

performance rebounded noticeably. In 2011, 2012, and 

2013, passing through an extended sideways period, CTA 

 performance  declined  markedly. In 2014 and 2015, the US 

economy  improved f urther reaching a peak in early 2015; 

 performance followed suit initially improving signifi cantly 

 before  deteriorating again around the turning point. 

In the fi rst half of 2016, the downwards move in economic 

activity continued and managers were (fi nally) able to pick 

up on the according trends (arrow). In the second half of the 

year, we passed through another turning point of the business 

cycle when economic conditions improved noticeably towards 

 year-end.

-0.04

-0.02

0.00

0.02

0.04

0.06

Barclay CTA (ex T-Bill) Forecast US GDP

Trough of current 
business cycle

Managed Futures 
performance 

deteriorates during 
sideways move.

Managed Futures profit from both 
slowdowns and upswings in 

economic activity.

”Calm times” around business 
cycle turning points are typically 

not so good.

Peak of current 
business cycle 

reached in 2015H2.

FIGURE 16

CTA performance (4-quarter rolling average of 
Barclay CTA Index) and the US business cycle 
(in terms of GDP), quarterly data. 2016Q4 
value is the GDP Now model forecast for real 
GDP growth (seasonally adjusted annual rate) 
from January 3rd 2017 as provided by the 
Atlanta Fed. 2017Q1-4 values are based on 
Capital Economics’ (seasonal adjusted) an-
nual forecast for 2017 (2016-12-20). Sources: 
Barclay Hedge, Bloomberg, Federal Reserve 
Bank of Atlanta, Capital Economics

Going forward, there seems to be emerging three  major 

themes among analysts and forecasters, i.e. fi rst and 

 foremost the expected fi scal stimulus will provide a  signifi cant 

boost to both US growth and infl ation which will, in turn, put 

pressure on the Fed to follow through with the expected three 

rate hikes next year, if not more. With the US economy already 

at full employment, some  actually see a risk of overheating on 

the horizon.

Second, in the Euro-zone, lower consumer spending 

 affected by ( modestly) rising infl ation and high unemployment 

and, of course,  rising political risk ahead of the Dutch, French, 

and German  elections may undermine sentiment and have a 

negative effect on growth. However, these headwinds are not 

expected to have a (lasting) global impact. 

Third, wagers on skyrocketing oil prices may be  disappointed 

as the world’s major oil producers are not expected to stick to 

the agreed production cuts. Other themes which may shake 

markets in 2017 include the Chinese rebound running out of 

steam and the looming risk of a hard Brexit.
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Regarding CTA performance going forward, we expect 

 managers to be able to exploit the increasing divergence 

 between monetary policies in the US and elsewhere in 

the  developed world. Furthermore, the pickup in economic 

 activity in the US is expected to last another 2-3 quarters (see 

 Figure 16) which should give CTAs enough time to profi t from 

the  according market environment (given that those are not 

 seriously  interrupted by political events). 

Overall, we are much more optimistic than last year,  expecting 

2017 to be rather similar to 2014 when managers were able 

to profi t from trends mainly in fi xed income and currencies 

caused by macro divergence.

As always, if we then see a meaningful downturn in global 

economic activity or even another global recession or  fi nancial 

crisis, CTAs should be able to profi t from a broad range of 

 bearish trends once they have adjusted exposure to the new 

market environment.

6 PERFORMANCE STATISTICS 2016

94

97

100

103

106

109

112

115

Evolving F EUR Galaxy C EUR Barclay BTOP 50 Index (Barclay)
Barclay CTA Index (Barclay) Soc Gen CTA Index

            Absolute Return              Ann. Volatility

                   2016                  3YTD

RPM Evolving F EUR   +4.1%   15.9%

RPM Galaxy C EUR   +4.9%   19.3% 

Barclay BTOP 50 Index   -4.9%          7.5%

Barclay CTA Index    -1.0%       4.7%

SG CTA Index     -2.9%        8.8%

FIGURE 17 - RPM portfolios vs. CTA benchmarks in 2016, monthly data TABLE 1 - RPM portfolios versus selected Managed Futures benchmarks in 
2016, monthly data
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IMPORTANT INFORMATION: This material is issued by RPM Risk & Portfolio 
Management AB (“we” and/or “us”). We are registered in Sweden with 
company number 556254-9039 and have our offi ce at Brahegatan 2, SE-114 
37 Stockholm, Sweden. We are authorised and regulated by Finansinspe-
ktionen (the Swedish Financial Supervisory Authority). 

This material is issued by us only to and/or is directed only at persons 
who are professional clients or eligible counterparties. To the extent that 
investments and/or investment services are referred to herein, they are 
only available to such persons and other persons should not act or rely 
on the information contained herein. In particular, any investments and 
investment services are not intended for persons who are retail clients 
and will not be made available to retail clients. The information contained 
herein is intended only for the person or entity to which it is directed and 
may contain confi dential and/or privileged material. Any retransmission, 
dissemination or other unauthorised use of this information by any person 
or entity is strictly prohibited. If you have received this communication in 
error, please contact the sender immediately and delete this material in its 
entirety. 

This material contains general information about us and is not intended 
to constitute an offer or solicitation of an investment or service in any 
jurisdiction in which such an offer or solicitation is not authorised or to 
any person to whom it is unlawful to make such an offer or solicitation. 
However, the distribution of information contained in this material in cer-
tain countries may be restricted by law and persons are required to inform 
themselves and to comply with any such restrictions. Persons interested 
in receiving further information about any investment or service should 
inform themselves as to: (i) the legal requirements within the countries of 
their nationality, residence, ordinary residence or domicile; (ii) any foreign 
exchange control requirement which they might encounter; and (iii) the 
income tax and other tax consequences which might be relevant. Nothing 
contained herein constitutes investment, legal, tax or other advice, nor 
is it to be relied upon when making investment or other decisions. You 
should obtain relevant and specifi c professional advice before making any 
decision to enter into an investment transaction. An application for shares 
in any investment fund to which we provide investment advisory services 
or any other service should only be made having read fully the relevant 
prospectus. It is your responsibility to use such prospectus and by making 
an application you will be deemed to represent that you have read such 
prospectus and agree to be bound by its contents. 

This material may contain projections or other forward-looking statements. 
These forward-looking statements are based on our current expectations 
and beliefs about future events as of the date of this material. As with 
any projection or forecast, they are inherently susceptible to uncertainty 
and changes in circumstances, and we are under no obligation to, and 
expressly disclaims any obligation to, update or alter any forward-looking 
statements whether as a result of such changes, new information, subse-
quent events or otherwise.

The information contained herein is based on sources that we believe to be 
reliable but no representation or warranty, expressed or implied, is made 
as to its accuracy, completeness or correctness.

To the extent this material contains past performance information, past 
performance may not be repeated and should not be seen as a guide to 
future performance. The value of the investments and the income 
therefrom may go down as well as up and investors may not get back the 
original amount invested. Your capital could be at risk. You are not certain 
to make money from your investments and you may lose money. Exchange 
rates may cause the value of overseas investments and the income there-
from to rise and fall.

European SICAV Alliance

This material is not intended as and is not to be taken as an offer or solicita-
tion to make an investment in European SICAV Alliance (the “Funds”) in any 
jurisdiction in which such an offer or solicitation is not authorised or to any 
person to whom it is unlawful to make such an offer or solicitation. However, 
the distribution of information contained in this material in certain countries 
may be restricted by law and persons are required to inform themselves and 
to comply with any such restrictions. Persons interested in receiving further 
information about the Fund should inform themselves as to: (i) the legal re-
quirements within the countries of their nationality, residence, ordinary resi-
dence or domicile; (ii) any foreign exchange control requirement which they 
might encounter; and (iii) the income tax and other tax consequences which 
might be relevant. Nothing contained herein constitutes investment, legal, 
tax or other advice, nor is it to be relied upon when making investment or 
other decisions. You should obtain relevant and specifi c professional advice 
before making any decision to enter into an investment transaction. We do 
not provide investment advice to, nor receives and transmits orders from, 
investors in the Funds nor does RPM carry on any other activities for investors 
in the Funds that constitute investment services and activities or ancillary 
services pursuant to the Markets in Financial Instruments Directive. An appli-
cation for shares in the Funds or any other investment funds to which we pro-
vide investment advisory services or any other service should only be made 
having read fully the relevant Prospectus. It is your responsibility to use such 
Prospectus and by making an application you will be deemed to represent 
that you have read such Prospectus and agree to be bound by its contents.

With respect to Shares distributed in or from Switzerland:
The Representative in Switzerland is First Independent Fund Services Ltd. 
The prospectus, the articles and the annual reports are available to Qualifi  
ed Investors only free of charge from the Representative. In respect of the 
Shares distributed in and from Switzerland to Qualifi  ed Investors, place of 
performance and jurisdiction is at the registered offi  ce of the Representative.
Paying Agent: NPB Neue Privat Bank AG, Limmatquai 1, 8022 Zurich.

With respect to Shares distributed in or from Austria:
NEITHER EUROPEAN SICAV ALLIANCE AS ALTERNATIVE INVESTMENT FUND (AIF) NOR 
RPM RISK & PORTFOLIO MANAGEMENT AB AS ALTERNATIVE INVESTMENT FUND 
MANAGER (AIFM) ARE SUBJECT TO SUPERVISION OF THE AUSTRIAN FINANCIAL 
MARKET AUTHORITY OR ANY OTHER AUSTRIAN AUTHORITY.  WHILE THE AIF IS EX-
CLUSIVELY SUBJECT TO SUPERVISION OF THE COMMISSION DE SURVEILLANCE DU 
SECTEUR FINANCIER IN LUXEMBOURG (CSSF), THE AIFM IS EXCLUSIVELY SUBJECT 
TO SUPERVISION OF THE FINANSINSPEKTIONEN IN SWEDEN. NEITHER A PROSPEC-
TUS, NOR ANY OTHER DOCUMENTS HAVE BEEN CHECKED BY THE AUSTRIAN FI-
NANCIAL MARKET AUTHORITY OR ANY OTHER AUSTRIAN AUTHORITY. THE AUSTRIAN 
FINANCIAL MARKET AUTHORITY OR ANY OTHER AUSTRIAN AUTHORITY CAN NOT BE 
HELD RESPONSIBLE FOR THE ACCURACY OR COMPLETENESS OF THE SUBMITTED 

MARKETING INFORMATION.

The transactions in which the Funds will engage involve signifi cant risks. No 
assurance can be given that investors in Funds will realize a profi t on their 
investments. Moreover, investors may lose all or some of their investments. 
Because of the nature of the trading activities, the results of the Fund’s op-
erations may fl uctuate from month to month and from period to period. Ac-
cordingly, investors should understand that the results of a particular period 
will not necessarily be indicative of results in future periods.

THIS MATERIAL IS NOT SUITABLE FOR US INVESTORS.


