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GALAXY CATEGORY C SHARES (EUR)
Dec 2016.

MONTHLY COMMENTARY
In December 2016, Galaxy C was up 3.5% as the ongoing “Trump 
rally” and a more-hawkish-than-expected Federal Reserve provided a 
favorable trading environment. Trend following managers had mixed 
performance whereas short-term trading posted strong returns.

Last month, the so-called “Trump rally” continued. Equities,  especially 
in the US, rallied on fi scal stimulus hopes and expectations that US 
president-elect Trump’s mooted policies would speed up the US 
 economy amid a lighter regulatory touch. Furthermore, relief that 
the Italian constitutional referendum had passed without any major 
 market drama and the bounce in oil prices in the wake of OPEC’s 
recent output cut agreement as well as the traditional seasonal 
 tailwinds  lifted US stock markets to new record highs. Regarding 
c entral bank policies, the ECB’s latest policy surprise (extending but 
not  expanding QE) and the Bank of Japan’s decision to leave its policy 
stance unchanged stood in stark contrast to a much more hawkish 
Fed who hiked US borrowing costs by another 25bps (expected) but 
also raised its interest rate projections for fi rst time in two years 
(unexpected) from two to three rate rises in 2017. Accordingly, the 
US dollar climbed to multi-year highs against its major counterparts 
whereas treasury prices and precious metals came under pressure.

Outlook: The global economic outlook continues to improve. From 
a cyclical perspective, activity has rebounded in the second half of 
the year. Regarding central bank policies, the path forwards seems 
a bit clearer now as well. That being said, our measure of market 
 trendiness has picked up signifi cantly the last months and has now 
entered somewhat less favorable territory. Furthermore, our in-house 
sell-off risk indicator has breached its threshold. Therefore, we 
r educed portfolio risks to long-term average levels ahead of the (often 
rather illiquid) Christmas and New Year’s period. 
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MONTHLY RETURNS SINCE INCEPTION
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2016 4.2% 7.0% -5.3% -3.8% -2.7% 8.3% 2.7% -2.9% 0.1% -7.4% 2.5% 3.5% 5.0%

2015 6.1% 0.3% 3.2% -4.8% -2.3% -7.9% 10.4% -9.8% 11.2% -4.0% 10.7% -6.9% 3.0%

2014 -3.5% 2.9% -1.7% -1.9% 3.7% 0.4% -4.1% 5.7% 3.5% -1.3% 9.5% -0.9% 12.1%

2013 0.4% -1.6% 2.0% 4.1% -5.8% -3.3% -0.5% -3.9% 0.4% 3.8% 6.2% 5.1% 6.3%

2012 -0.9% 0.6% -1.0% 2.6% 10.2% -6.9% 6.2% -2.0% -4.1% -5.7% -1.1% 2.4% -1.1%

2011 -0.7% 2.9% -1.6% 1.8% -6.6% -5.2% 5.9% -1.6% 0.2% -2.9% 3.5% 1.0% -3.8%

2010 -6.8% 1.9% 8.2% 2.2% -5.0% 0.7% -3.1% 7.0% 3.6% 5.3% -3.5% 6.0% 16.2%

2009 1.0% 0.3% -4.6% -2.6% -0.8% -2.2% -3.7% 0.3% 0.9% -5.1% 4.9% -6.9% -17.6%

2008 -0.7% 5.1% 3.5% -3.7% -2.7% 5.7% 10.7% 4.7% 2.7% 27.4%

Galaxy - C (EUR) MSCI World TR Gross

Total Return 46.9% 57.7%

Annualized Return 4.5% 5.3%

Volatility 16.3% 17.1%

Max. Drawdown -24.7% -49.8%

Correlation  1.0  (0.1)

ALLOCATION (AS OF MONTH-END)

Short term
27%

Trend
73%

Commodities
11%

Currencies
21%

Energy
13%Interest Rates

20%

Metals
6%

Stock Indices
28%
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RPM BASIC FACTS

RPM was founded in 1993 and is based in Stockholm, Sweden. We 
are authorized and regulated as an AIFM by the Swedish Financial 
 Supervisory  Authority and are a member of the Alternative Investment 
 Management Association (AIMA). Over the years, RPM has been cho-
sen by a  growing number of leading banks, pension funds, and other 
fi nancial institutions, mainly in Europe and Asia, to provide them with 
effective diversifi cation of risks and absolute returns. We provide ser-
vices on investments of approximately USD 2.0 billion.

RPM is a specialist investment manager focusing on directional 
 investment strategies: Managed Futures and Global Macro. RPM’s 
investment products are based on managed accounts, as opposed to 
fund investments. This allows for daily liquidity and full transparency 
on position level. It also means that the investor retains the control 
of the invested capital and counterparty risks can thus be minimized.

RPM adds value through innovative design and customization 
of  investment products, selection of strategies and managers, 
 active management and extensive client servicing. A dedicated 
risk  management team provides daily reporting on all investment 
 structures to our  clients. We also offer our risk monitoring- and 
 management services on a standalone basis.

GALAXY is a sub-fund of the European SICAV Alliance (E.S.A.), SICAV,
domiciled in Luxembourg. 

GALAXY aims to achieve strong absolute returns with low correlation 
to traditional bond and stock markets on a medium term run though 
its investment in a concentrated portfolio of directional, high-quality 
CTA managers with a proven track record.

With GALAXY the investor will gather access to over 100 futures mar-
kets and a well-diversifi ed portfolio of 300 future positions across 
all sectors and around the globe. Through an investment in GALAXY, 
investors gain access and participate in a portfolio of CTA managers 
with an outstanding and proven track record.

ESA GALAXY

CONTACT US:

RPM Risk & Portfolio Management AB
Brahegatan 2
114 37 Stockholm, Sweden
Website: www.rpm.se
Telephone: +46 8 440 69 00
Facsimile: +46 8 440 69 01

DISCLAIMER: This material is issued by RPM Risk & Portfolio Management AB (“RPM”, “we” and/or “us”). We are registered in Sweden with company number 556254-9039 and have our 
offi ce at Brahegatan2, SE-114 37 Stockholm, Sweden. We are authorised and regulated by Finansinspektionen (the Swedish Financial Supervisory Authority).

This material is issued by us only to and/or is directed only at persons who are professional clients or eligible counterparties. The Fund (as defi ned below) and any investment services 
referred to herein, are only available to such persons and other persons should not act or rely on the information contained herein. In particular, any investments and investment services 
are not intended for persons who are retail clients and will not be made available to retail clients. The information contained herein is intended only for the person or entity to which it is 
directed and may contain confi dential and/or privileged material. Any retransmission, dissemination or other unauthorised use of this information by any person or entity is strictly prohibited. 
If you have received this communication in error, please contact the sender immediately and delete this material in its entirety.

This material is not intended as and is not to be taken as an offer or solicitation to make an investment in European SICAV Alliance – GALAXY FUND (the “Fund”) in any jurisdiction in which 
such an offer or solicitation is not authorised or to any person to whom it is unlawful to make such an offer or solicitation. However, the distribution of information contained in this material 
in certain countries may be restricted by law and persons are required to inform themselves and to comply with any such restrictions. Persons interested in receiving further information 
about the Fund should inform themselves as to: (i) the legal requirements within the countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange control 
requirement which they might encounter; and (iii) the income tax and other tax consequences which might be relevant. Nothing contained herein constitutes investment, legal, tax or other 
advice, nor is it to be relied upon when making investment or other decisions. You should obtain relevant and specifi c professional advice before making any decision to enter into an 
investment transaction. We do not provide investment advice to, nor receives and transmits orders from, investors in the Fund nor does RPM carry on any other activities for investors in the 
Fund that constitute investment services and activities or ancillary services pursuant to the Markets in Financial Instruments Directive. An application for shares in the Fund or any other 
investment fund to which we provide investment advisory services or any other service should only be made having read fully the relevant Prospectus. It is your responsibility to use such 
Prospectus and by making an application you will be deemed to represent that you have read such Prospectus and agree to be bound by its contents.

The information contained herein is based on sources that we believe to be reliable but no representation or warranty, expressed or implied, is made as to its accuracy, completeness or 
correctness.

The transactions in which the Fund will engage involve signifi cant risks. No assurance can be given that investors in Fund will realize a profi t on their investments. Moreover, investors may 
lose all or some of their investments. Because of the nature of the trading activities, the results of the Fund’s operations may fl uctuate from month to month and from period to period. 
Accordingly, investors should understand that the results of a particular period will not necessarily be indicative of results in future periods.

With respect to Shares distributed in or from Switzerland: 
The Representative in Switzerland is First Independent Fund Services Ltd. The prospectus, the articles and the annual reports are available to Qualifi ed Investors only free of charge from 
the Representative. In respect of the Shares distributed in and from Switzerland to Qualifi ed Investors, place of performance and jurisdiction is at the registered offi ce of the Representative. 
Paying Agent: NPB Neue Privat Bank AG, Limmatquai 1, 8022 Zurich.

Risk Notice: EUROPEAN SICAV ALLIANCE is an umbrella fund composed of various Sub-Funds. These Sub-Funds pursue alternative investment strategies either directly or through invest-
ments pursuing themselves alternative investment strategies. Trading in alternative investment strategies may achieve high profi ts, but also entails substantial risks. An investment in 
EUROPEAN SICAV ALLIANCE should only be considered in light of the fi nancial condition of the potential investor.
 
WARNING NOTICE: NEITHER EUROPEAN SICAV ALLIANCE AS ALTERNATIVE INVESTMENT FUND (AIF) NOR RPM RISK & PORTFOLIO MANAGEMENT AB AS ALTERNATIVE INVESTMENT FUND 
MANAGER (AIFM) ARE SUBJECT TO SUPERVISION OF THE AUSTRIAN FINANCIAL MARKET AUTHORITY OR ANY OTHER AUSTRIAN AUTHORITY.  WHILE THE AIF IS EXCLUSIVELY SUBJECT TO 
SUPERVISION OF THE COMMISSION DE SURVEILLANCE DU SECTEUR FINANCIER IN LUXEMBOURG (CSSF), THE AIFM IS EXCLUSIVELY SUBJECT TO SUPERVISION OF THE FINANSINSPEK-
TIONEN IN SWEDEN. NEITHER A PROSPECTUS, NOR ANY OTHER DOCUMENTS HAVE BEEN CHECKED BY THE AUSTRIAN FINANCIAL MARKET AUTHORITY OR ANY OTHER AUSTRIAN AUTHOR-
ITY. THE AUSTRIAN FINANCIAL MARKET AUTHORITY OR ANY OTHER AUSTRIAN AUTHORITY CAN NOT BE HELD RESPONSIBLE FOR THE ACCURACY OR COMPLETENESS OF THE SUBMITTED 
MARKETING INFORMATION.

THIS MATERIAL IS NOT SUITABLE FOR US INVESTORS.

KEY FACTS

*Please see prospectus for further details on fees

Legal Name
European SICAV Alliance GALAXY

Category C Shares (EUR)

Domicile Luxembourg

Minimum Investment EUR 250.000

Additional Investment EUR 25.000

Management Fee* 1.125%

Incentive Fee* 5%

ISIN code LU0223973206

WKN AOETL3

Valor 2 205 190

Bloomberg ESAGALC

Subscription/Redemption* Daily


